Wilson & Horton Limited
ANNUAL REPORT

for the year ended 31 December 2015




WILSON & HORTON LIMITED

ANNUAL REPORT

FOR THE YEAR ENDED 31 December 2015

The directors are pleased 1o present the Annual Report of Wilson & Horton Limited incorporating the financial
statements and auditor's report, for the year ended 31 December 2015,

The annual repori and financial statements presented on pages 3 to 39 are signed for and on behalf of the Board of
Directors, and are authorised for issue on the date below.
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WILSON & HORTON LIMITED

CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2015

2015 2014
Note $'000 §'000
Revenue from operating activities 2 666,044 636,171
Other revenue and income 2 17,195 23,703
Total revenue and other income 683,239 659,874
Expenses from operations before impairment, finance costs, depreciation &
amortisation 3 (554,724) (535,041)
Impairment of intangible assets 10 - {7.239)
Change in falr value of financial instrument 26 (12,623) 20,531
Finance costs 3 (19,229) (26,037)
Depreciation & amortisation 3 ) (28,194) (24,542)
Profit before income tax expense 68,469 87,546
Income tax expense 5 (25,572) (36,416)
Profit for tha year 42,897 51,130
Profit for the year is attributable to:
Owners of the parent entity 24,735 31,195
Non-controlling interests 18,162 198,935
Profit for the year 42,897 51,130
_ - Cents Cents
Earnings per share from continuing operations
24 6.5 8.2

Basic/ diluted eamings per share

The above Consolidated Income Statement should be read in conjunction with the accompanying notes
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WILSON & HORTON LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for year ended 31 December 2015

2015 2014
$'000 $'000
Profit for the year 42,897 51,130
Other comprehensive income
fterns that may be reclassified to profit or loss
Exchange differences on translatian of fereign operations 16 3,606 {4,794)
ftems thal will not be reclassified fo profit or loss
Revaluation of freehold land and buildings 16 356 156
Exchange and other differences applicable lo non-controlling interests 7,110 {8,263)
Other comprehensive income, net of tax 11,072 (12,901)
Total comprehensive income 53,969 38,229
Total comprehensive income attributable to:
Owners of the parent entity 28,697 26,555
Non-controlling interests o 25,272 11,674
53,969 38,229

The above Consolidated Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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WILSON & HORTON LIMITED

CONSOLIDATED BALANCE SHEET

as at 31 December 2015

2015 2014
Note $'000 $'000
Current assets
Cash and cash equivalents 22 11,065 16,367
Receivables 6 409,870 349411
Inventories 2,956 2,322
Tax receivable 770 1,798
Total current assets 424,661 369,898
Non-current assets
Other financial assets T 128,386 132,370
Properly, plant and equipment 9 99,216 91,503
Intangible asseis 597,100 509,046
Deferred tax assets 46,065 38,371
Total non-current assets 870,767 771,290
Total assets 1,205,428 1,141,188
Current liabilities
Payables 12 414,775 280,188
Interest bearing liabilities 13 1,257 1,722
Current tax provision 1,620 1,492
Provisions 14 11.422 11,008
Total current liabilities 429,074 294,410
Non-current liabilities
Payables 12 12,858 -
Interest bearing liabilities 13 184,500 221,257
Deferred tax liabilities 11 36,096 33,627
_F’IEWisiDns_ - - 14 1,075 .
Total non-current liabilities 234,530 254,784
Total liabilities 663,604 549,194
Net assets 631,824 591,994
EQUITY
Contributed equity 15 360,363 360,363
Reserves 16 (34,992) (38,616)
Retained profits - 16 104,584 79,511
Total parent entity interest 429,955 401,258
Non-controlling interests 16 201,869 190,736
631,824 591,994

Total equity

The above Consolidated Balance Sheet should be read in conjunction with the accompanying notes.
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WILSON & HORTON LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the year ended 31 December 2015

Attributable to owners of parent entity

G Note  Confributed Reserves Retained Total Non- Total
roup ; 3 5
equity profits controlling
interests Equity
$'000 $'000 $'000 $'000 $'000
Balance at 1 January 2014 484,342 (47,296) 35,277 472,323 293,827 766,150
Profit for the year - 31,195 31,195 19,935 51,130
_ Other comprehensive income {4,638) - (4,638) (8,263) (12,901
Total comprehensive income (4,638) 31,195 26,557 11,672 38,229
Return of contributed equity to
Sharehalders 18 (123,979) - 11,625  (112,354) {112,354)
Transfers within equity 16 - (1.414) 1,414 - -
Equity transactions with non-cantrolling
interests 16 14,732 14,732 (114,763)  (100,031)
Balance at 31 December 2014 360,363 (38,6186) 79,511 401,258 190,736 591,994
Balance at 1 January 2015 360,363 (38,616) 78,511 401,258 190,736 591,994
Profit for the year 24,735 24,735 18,162 42,897
_ Other comprehensive incomﬁ 3,962 - 3,962 7,110 11,072
Total comprehensive income 3,962 24,735 28,697 25,272 53,969
Transfers within equity 16 (338) 338 -
Equity transactions with non-controlling
interests 16 (14,139) (14,139)
Balance at 31 December 2015 360,363 (34,992) 104,584 429,955 201,869 631,824
The above consolidated Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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WILSON & HORTON LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December 2015

2015 2014
Note $'000 §'000

Cash flows from operating activities
Receipts from customers 742,182 719,123
Paymenis to suppliers and employees (609,375} {613,868)
Dividends received 4,031 2,037
Interest received 277 5,889
Interest paid (10,838) (19,522)

Income taxes paid {5,359) (14,164)

Net cash inflows from operating activities 22 120,918 79,495

Cash flows from investing activities
Payments for property, plant and equipment {27,008) (11,624)
Payments for intangible assets including software (9,622) (12,757)
Acquisition of controlled entities 20 {82,871) .
Proceeds from sale of property, plant and equipment 868 4,213
Proceeds from sale of businesses and investments - 2,645
Net loans repaid/(advanced) to other entities 480 3
Net cash outflows from investing activities {118,153} (17,523)

Cash flows from financing activities
Loans advancedfrepaid by related parlies 45,752 139,760
Proceeds from borrowings 42,000 379,000
Repayments of borrowings (79,222) (359,914)
Return of contributed equity to shareholders 15 - (46,634)
Proceeds from Partnership contribution 3,026
Net payments to non-controlling interesis 19 (16,671)  (168,169)
Net cash inflows/{outflows) from financing activities (8.141) (53.931)
Change in cash and cash equivalents (5,376) 8,041
Cash and cash equivalents al beginning of the year 16,367 8,557
Effect of exchange rate changes 74 (231)
22 11,065 16,367

Cash and cash equivalents at end of the year

The above Consolidated Statemeni of Cash Flows should be read in conjunction with the accompanying notes.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

GENERAL INFORMATION

Wilson & Horton Limited (Company) and its subsidiaries’ {together “the Group") principal aclivities during the financial year were the
publishing of newspapers and magazines, commercial printing, radio broadcasting in New Zealand and Australia and the operation of
online businesses.

These Group financlal statements were approved for issue by the Board of Directors on 25 May 2016.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated. The financial statements are for the Group consisting of
Wilson & Horton Limited and its subsidiaries.

(a) Basis of preparation

The financial statemenis have been prepared in accordance with New Zealand Generally Accepted Accounting Practice (NZ GAAP).
They comply with New Zealand equivalents to international Financial Reporting Standards (NZ [FRS}, and other applicable Financial
Reporting Standards, as appropriate for profit-oriented entities. The financial stalemenls also comply with International Financial
Reporting Standards (IFRS).

Parent entity information is not required to be disclosed for the year ended 31 December 2015 as the Group has Iransitioned from the
Financial Reporing Act 1993 1o the Financial Reporting Act 2013 and Is reporting under the Companies Act 1893.

Statutory base
Wilsen & Horton Limited is a company registered under the Companies Act 1993, It is incorporated and domiciled in New Zealand.

The entity's registered office is 2 Graham Street, Auckland.

The financial statements have been prepared in accordance with the requirements of the Financial Reporting Act 2013 and the
Companies Act 1993.

Historical cost convention
These financial statements have been prepared under the historical cost convention with the exception of certain items for which
specific accounting policies are identified.

Comparalives
Comparative information is reclassified, where required, for consistency with the current year's presentation.

(b) Principles of consolidation

(i) Subsidiaries

The consolidated financial statements incorporate the assets and liabilities of Wilson & Horton Limited and its subsidiaries as defined
under NZ IFRS. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are de-
consolidated from the date that conirol ceases. The acquisition method of accounting is used to account for business combinations by
the Group (refer note 1 (h)}.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated. Accounting
policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated income statement,
statement of comprehensives income, statement of changes in equity and balance sheet respectively. The effects of all fransactions
with non-controlling interests are recorded in equity if there is no change in control. Where there is a loss of control, any remaining
interest in the entity is remeasured to fair value and a gain or loss is recognised in the consolidated income statement. Any lesses are
allocated to the non-controlling interest in subsidiaries even if the accumulated losses should exceed the non-controlling interest in

the individual subsidiary's equity

(i) Associates

Associates are all entities over which the Group has significant influence but not control or joint control. Investments in associates are
accounted for in the consolidaled financial statements using the equity method of accounting, after initially being recognised at cost.
The Group's investment in associates includes goedwill (net of any accumulated impairment loss) identified on acquisition.

{c) Segment reporting
The Group has identified operaling segments based on the internal reports reviewed by key management personnel in assessing
performance and in the allocation of resources.

{d) Going concern

As at 31 December 2015, the Group's current liabilities exceeded its current assets by $4,413,000 (2014 current assets exceeded
current liabilities by $75,488,000). Based on the Group's operating performance, the working capital forecasts of the operating
segments in the 12 months from the date of the signing of these financial statements and its available debt facilities, the Directors
consider thal there are sufficient financial resources available lo the Group to meel its liabilites as and when they fall due and to carry
on its business in the foreseeable future.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e) Foreign currency transiation

(i) Functional and presentation cumency
Jtems included in the financial statements of each of the Group's entities are measured using the currency of the primary economic

environment in which the entity operates (functional currency). The consolidated financial statements are presenied in New Zealand
dollars, which is the Company's functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional cumency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and lossas resulting from the settlement of such transactions and from the transiation at the
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the income
statement, except when deferred in other comprehensive income as qualifying cash flow hedges and quallfying net investment

hedges.

(nii) Group entilies
The resuit and financial position of all the Group entities that have a functionai currency different from the presentation currency are

transiated into the presentation currency as foliows:
« assels and liabilities are translated al the closing rate at the date of the balance sheet;

« Income and expenses are translated at average exchange rates; and
o all resulting exchange differences are racognised as a separate component of equity.

On consalidation, exchange differences arising from the transiation of any net investment in foreign entities, and of borrowings and
other currency instruments designated as hedges of such investments are taken to equity. When a foreign operation is soid or a
partial disposal occurs, a proporiienale share of such exchange differences is recognised in the income statement as part of the gain

or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as asseis and liabilities of the foreign
entity and translated at the closing rate.

(i Revenue recognition
Revenue is measured at the fair value of consideration received or receivable. Amounts disclosed as revenue are net of retumns,

rebates and taxes paid.
The Group recognises revenue when:

+ the amount of revenue can be reliably measured;
o itis probable that the economic benefits will flow to the Group; and
« the criteria for revenue recognition has been salisfied.

Advertising revenue is recognised when the advertisement is published for broadcast, when the coupon is sold, or over the period the
advertisement is displayed.

Circulation and subscription revenue is recognised when the publication is purchased or on a straight-line basis over the subscription
period.

Services revenue is recognised by reference to the stage of completion of the transaction, when it can be measured rellably. Services
revenue includes printing and preduction.

Other income includes rental income and dividends.

(@) Current and deferred income tax
The tax expense for the period comprises current and deferred tax Tax is recognised in the income statement, except 1o the extent

that it relates to items recognised in other comprehensive income or directly in equity. In this case the lax is also recognised in other
comprehensive income or directly in equily, respectively.

The current Income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date in
the countries where the company and its subsidiaries operate and generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provision where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax income is recognised, using the liability method. on temporary differences arising between ihe tax bases of assets and
liahilities and their camying amounts in the consolidated financial statements. However. deferred tax liabiliies are not recognised if
they arise from the initiai recognition of goodwili: deferred income tax is not accounted for if it arises from initial recognition of an asset
of liability in a transaction other than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined using tax rates {and laws) that have been enacted or substantially enacted by the
balance sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred income tax

liability is settled.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 20156

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{g) Current and deferred income tax {continued)
Deferred income tax assets are recognised only 1o the extent that it is prabable that future taxable profit will be available against
which the temporary differences can be ulilised.

Deferred income tax is provided on temporary differences arising on investments in subsidiaries and assqciates, except for deferred
income tax liability where the timing of the reversal of the temporary difference is controlled by the Group and it is probable that the
temporary difference wil! not reverse in the foreseeable future.

Deferred income lax assels and liabilities are offset when there is a legally enforceable right to offset current lax assets against
current lax liabilties and when the deferred income faxes assels and liabilities relate 1o iIncome taxes levied by the same taxation
authority on either the same taxable entity or different taxable entilies where there is an intention to settle the balances on a net basis

(h) Leases
Finance leases are leases of property, plant and equipment where the Group, as lessee, has subslantially all the risk and rewards of

ownership. Finance leases are capilalised at the lease's inception at the lower of the fair value of the leased property and the present
value of the minimum lease payments. A corresponding liability is also established and each lease payment Is allocated between the
liability and finance charges. The interest element is charged to the income statement over the period of the lease. Leased assets are
amortised on a straight line basis over the term of the lease, or where it is likely that the Group will oblain ownership of the asset, the
life of the asset. Leased assets held at balance date are amortised over the shorter of the estimated useful fife or the lease term.

Operating leases are cther leases under which all the risks and benefits of ownership are effectively retained by the lessor. Operating
lease payments, excluding contingent payments are charged to the income statement on a straight line basis over the period of the
lease, net of lease incentives, which are classified as payables and amortised over the life of the associated lease.

(i) Business combinations

The acijuisition method of accounting is used to account for all business cerbinations regardless of whether equily instruments or
other assets are acquired. The consideration transferred for the acquisition of a subsidiary compnses the fair values of the assets
transferred, the liabilities incurred and the equity interests issued by the Group. The consideration transferred also includes the fair
value of any contingent consideration arrangement and the fair vaiue of any pre-existing equity interest in the subsidiary. Contingent
consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently
remeasurec to fair vaiue through profit or loss. Acquisition related costs are expensed as incurred.

The identifiable assets acquired and liabilities and contingent liabilities assumed are measured initially at their fair values at the
acquisition date. Non-controlling interests in an acquiree are recognised either at fair value or at the non-controlling interest's
proportionate share of the acquiree’s net assets. This decision is made on an acquisition-by-acquisition basis.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition date fair
value of any previous equity interest in the acquiree over the Group’s share of the net identifiable assets acquired is recorded as
goodwill.

{i} Common control
Business combinations in which all of the combining entities or businesses ullimately controiled by the same party or parties both
before and after the combination are recognised as common control ransactions.

The Group applies the predecessor values method, without any step up to fair value. The net assets acquired, including goodwill, are
incorporaled in the Group financial statements at the bock values as per the consolidated financial statements of the highest entity
that has common conirol (i.e. APN News & Media Limited). The difference between any consideralion given and the aggregate book
value of ne! assets (at the date of the transaction) of the acquired entity Is recorded as an adjustment to equity. No additienal gcodwill
is created.

The Group financial statements incorporate the acquired entity's results anly from the date of acquisilion. The corresponding amounts
of the previous period are not restated.

{k} Cash and cash equivalents
For the purposes of presentation on the statement of cash flows, cash and cash equivalents includes cash on hand and deposits held

at call with finance institutions, net of bank overdrafts.

(I} Trade receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cast using the effective interest
methecd, less provision for doubtful debis. Trade receivables are generally settied within 30 to 45 days.

A provision for doubtful debts is recognised when there is objective evidence that the Group will not be able ‘o collect amounts due
according tc the original terms of the receivabie. The amount of {oss is recognised in the income statement within other expenses.
When a trade receivable is uncollectible, it is written off against the provision accouint for trade receivables. Subsequent recoveries of
amounts previously writien off are credited against other income in the income statement.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

{m) Other financial assets
(il Classification and initial measurement of financial assets
Financial assets are initially measured at fair value, plus lransaction costs. This excludes those financial assets classified as al fair

value through profit or loss which are initially measured at fair value. Subsequent measurement of financial assets is at fair value or
amortised cost where certain crileria are met.

(i) Financial assets at smortised cost
The Group's loans and receivables meet the requirements for measurement at amortised cost based on the purpose for which they

are held and the contractual terins,

For financlal assels measured al amortised cost, the Group assesses at each balance date whether there is objective evidence thata
financial asset or a group of financial assets is impaired.

(iif) Financial assets at fair value
Investments in equity instruments are measured at fair value. At initial recognition, the Group can make an irrevacable election {on an

instrument-by-instrument basis) to recognise gains and losses on equity instruments not held for trading, in other comprehensive
income. Otherwise all gains and losses are recognised in profit and loss.

(n) Property, plant and equipment

Land and buildings are shown at fair value, based on periodic valuations by external independent valuers, less subsequent
depreciation for buildings. Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of
the asset and the net amount is restated to the revalued amount of the assel. Increases in the carrying amounts arising on revaluation
of land and buildings are credited to revaluation reserves in equity. To the extent that the increase reverses a decrease previously
recognised in the income statement, the increase is first recognised in the income statement. Decreases that reverse previous
increases of the same asset are first charged against the revaluation reserves directly in equity to the extent of the remaining reserve

attributable fo the asset. All other decreases are charged to the income statement.

Plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is directly attributable to the

acquisition of the items. Subsequent costs are included In the assets carrying amount or recognised as a separate assel, as
appropriate, only when it is probable that future economic benefits associated with the ilem will flow to the Group and the cost of the
item can be reliably measured. All other repairs and mainlenance are charged to the income statement during the financial period in

which they are incurred.

Depreciation
Land is not depreciated. Depreciation on other assets is calculaled using the straight line method lo allocate their cost or revalued

amounts, net of their residual values, over their estimated useful lives, as follows:

Buildinge 50 ysare
Plant and equipment 3 to 25 years

The assets’ residual values and useful lives are reviewed and adjusted, if appropriale, at each balance sheet date. Gains and losses
on disposals are determined by comparing proceeds with carrying amount and are included in the income statement.

Impairment of assefs
An asset's carmying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its

estimated recoverable amount. Assets that are subject to depreciation (smortisation) are tested for impairment whenever changes in
circumstances indicate that the asset's carrying amount may exceed its recoverable amount. An impairment charge Is recognised for
the amount by which the asset's carrying amount exceeds its recoverable amount. Assets that suffer an impairment are reviewed for

possible reversal of the impairment at each reporting date,

(o) Intangible assets

() Goodwill
Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net identifiable assets of

the acquired business at the date of the acquisition. Goodwill is not amortised but rather is subject lo periodic impaiment testing.

(i) Software
Costs incurred in developing systems, acquiring software and licences are capitalised to software. Cosls capitalised include materials,

services, payroll and payroll related costs of employees involved in development. Amortisation is calculated on a straight line basis
over the useful life of the asset.

(iii) Mastheads

Mastheads, being the titles of the newspapers and magazines produced by the Group are accounied for as identifiable assets and
are brought to account at cost. The Directers believe the mastheads have indefinite lives as there is no foreseeable limit over which
the mastheads are expected to generate net cash inflows for the Group. Accordingly, no amortisation has been provided against the

carrying amount.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(o) Intangible assets (continued)

(iv) Radio licences - Australia :

Commercial radio licences are accounted for as identifiable assets and are brought to account at cost. The Direclors believe the
licences have indefinite iives and accordingly, no amortisation has been provided against the carrying amount. The commercial radio
licences held by the consolidated entity are renewable every five years under the provisions of the Broadcasting Services Act 1992
and the Directors have no reasen to beligve that the licences will not be renewed from time 1o time for the maximum period aliowable
under the Act and without imposition of any conditions,

(v) Radio licences - New Zealand
Commercial radio licences are accounted for as identifiable assets and are brought 1o account at cost. The current New Zealand radio
licences have been renewed to 31 March 2031 and are being amortised on a straight line basis to that date.

(vi) Brands

Brands are accounted for as identifiable assets and are brought to account at cost. The Directors have considered the geographic
location, legal, technical and other commercial factors likely to impact the assets' useful lives and consider that they have indefinite
lives. Accordingly, no amortisation has been provided against the carrying amount.

{vii) impairment

Goodwill and intangibie assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment
and whenever there is an indication that they may be impaired. Assets that are subject to amortisation are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may exceed its recoverable amount, An impairment
charge is recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped
at the lowest levels for which there are separately identifiable cash inflows which are Jargely independent of the cash inflows from
other assets or groups of assets (cash-generating units). Non-financial assets other than goodwill that suffer impairment are reviewed
for possible reversal of the impairment at each reporting date.

{p) Trade and other payables

Trade payables, including accruals not yet billed, are recogriised when the Group becomes obtiged to make future payments as a
result of a purchase of assets or services. Trade payables are carried at amortised cost which is the fair value of the consideration o
be paid in the future for goods and seivices received. Trade payables are unsecured and are generally settled within 30 to 45 days.

(q) Borrowings
Borrowings are initially recognised al fair value less attributable transaction costs and subsequently measured al amorlised cost. Any
difterence between cost and redemption value is recognised in the income statemeni over the period of the borrowing on an effective

interest basis.

Costs incurred in connection with the arrangement of borrowings are deferred and amortised over the period of the borrowing. These
costs are netted off against the carrying value of borrowings in the baiance sheet.

(r} Compound financial instruments
Compound financial instruments issued by the Group comprise mandatory convertible notes that convert o share capital of the issuer
and the number of shares to be issued does not vary with changes in their fair value.

The liability component of a compound financiai instrument is recognised initially at the fair value of a similar liability that does not
have an equity conversion option. The equity component is recognised initially at the difference between the fair value of the
compound financial instrument as a whole and the fair value of the liability component.

Subsequenl to initial recognition, the liability component of a compound financial instrument is measured at amortised cost using the
effective interest method. The equity component of a compound financial instrument is not re-measured subsequent fo initial
recognition.

(s} Provisions
Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable that
an outflow of resources will be required to settle the obligation and the amount has been reliably estimated.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present
obligation at the end of the reporting pericd. The discount rate used to determine the present value is & pre-tax rate that reflects
current market assessments of the time value of moeney and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interesl expense

(t) Employee benefits

(i) Wages and salanes, annual leave and sick leave

Liabilities for wages and salaries. including non-marietary benefits, annual leave and accumulating sick leave expecled to be wholly
settted within 12 months from the reporting date are recognised in payables and accruals in respect of employees’ services ug to the
reporting date and are measured at the amounts expected to be paid when the liabilities are settled. Liabilities for non-accumulating
sick leave are recognised when the leave is taken and measured at the rates paid or payable,
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(u) Employee benefits (continued)

(i) Short-term incentive plans

A liability for short-term incentives is recognised in trade payables when there is an expectation of settlement and at least one of the
following conditions is met:

« there are contracted terms in the plan for determining the amount of the benefit;

« the amounits to be paid are determined before the time of completion of the financial statements; or

» past practice gives clear evidence of the amount of the obligation.

Liabilities for short-term incentives are expecled to be settled within 12 months and are recognised at the amounls expecled to be
paid when they are settled.

(iii) Long-term incentive plans — performance rights

Share-based compensation benefits are provided to employees by the ultimate parent entity via a Long-term Incentive (LT1) plan. The
fair value of rights granted under the LTI plan is recognised as an employee benefit expense with a corresponding increase in equity
of the ultimate parent entity. The fair value is measured at grani date and recognised over the period during which the employee

becomes unconditionally entitled to the rights.

The fair value at grant date is independently determined using & combination of the Binomial option pricing model and the Monte-
Carlo aptien pricing medel which take into account the exercise price, the term of the right, the vesting and performance criteria, the
impact of dilution, the non-tradeable nature of the right, the share price at grant date and expected price volatility of the underlying
share, the expected dividend yield and the risk free interest rate for the term of the right.

The fair value of the rights granted is adjusted to reflect the market vesting condition, but excludes the impact of any non-m arket
vesting condiions. Non-market vesting conditions are included in assumptions about the number of rights that are expected to
become exercisable. At each reporting date, its estimate of the number of rights that are expected to become exercisable are revised.
The employee benefit expense recognised each period takes into account the most recent eslimate. The impact of the revision to the
origina! estimates, is recognised in profit or loss with a corresponding adjustment to equity.

{v} Contributed equity
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in

equity as a deduction, net of tax. from ihe proceeds.

(w)} Goods and Services Tax (GST)
The income statement has been prepared so that all components are stated exclusive of GST. All items in the balance sheet are

stated net of GST, with exception of receivables and payables, which include GST inveiced. On the statements of cash flows receipts
from customers and payments to suppliers are shown inclusive of GST.

{x} Critical accounting judgements and key sources of estimation uncertainty
The Group makes estimates and assumptions concerning the future. The resulling accounting estimates will by definition, seldom
equal the related actual results. The estimates and assumptions that have a significant risk of causing a malerial adjusiment to the

carrying amounts of the assets and liabilities within the next financial year are discussed below:

(i) Impairment
The Group annually tests whether goodwill end other non-amortising intangible assets have suffered any impaimment, in accordance

with the accounting policy stated in note 1 (p). The recoverable amounts of cash generating units have been determined based on
value In use calculations. These calculations require the use of assumptions. Refer to note 10 for details of these assumptions.

(i) Valuations of other financial assets
The Group periodically revalues other financial assels in accordance with the accounting palicy stated in note 1 (n). These valuations

are based on available information at the time the valuation is conducted bul is subject to estimation. Refer to note 25 for details of
these assumptions.

(iii) Income taxes

The Group is subject to income taxes in New Zealand and where it has foreign operations. Significant judgement is required in
determining the provision for income taxes. There are certain transactions and calculations undertaken during the ordinary course of
business for which the ultimate tax determination is uncertain. The Group estimates its tax liabilities based on the Group's
undersianding of the tax law. Where the final tax outcome of these matters Is different from the amount that were initially recorded,
such differences will impact the current and deferred income tax assets and liabilities in the period in which such determination is

made,

Judgement is also required in relation lo the recognition of carried forward tax losses as deferred tax assets. The Group assesses if
the continuity of ownership test is met and whether there will be sufficient future taxable profits to utilise the losses based on a range
of factors, including forecast earnings and whether the unused tax losses resulted from identified causes which are unlikely to recur
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(x) Critical accounting judgements and key sources of estimation uncertainty (continued)

(iv} Investments in subsidiaries

There are a number of areas where judgement is exercised lo establish whether an entity needs to be consolidated. In order tc
establish whether an entity is a consolidated subsidiary key areas of judgement include:

*  Qualitative analysis of an entity including review of, among other factors, its capital structure, contractual terms, related party
relationships and design of the entity;

Rights of partners regarding significant business decisions, including disposals and acquisitions of assets;

Board and management representation;

Ability to make financing decisions: and

Operating and capital budget approvals and contractual rights of other parties.

The exercise of judgement on these areas determines whether a particular entity is consolidated. In particular, the Group exercised
its judgement in determining the nalure of control in Australian Radio Network, the Level 3 Parinership and Level 4 Parinership.

{y) New standards and standards and interpretations issued but not yet effective

(i) New standards applied during the period
New accounting standards effeclive during the year are nol considered to have a significant impact on the financia! statements

presented.

{ii) New standards, amendmentls, and interpretations to existing standards which are relevant to the Group but which the Group has
not early adopled

NZ IFRS 15 Revenue from contracts with customers deals with revenue recognition and establishes principles for reparting useful
information to users of financial statements abaut the nature, amount, timing and uncertainty of revenue and cash flows arising from
an enlily’ s contracts with customers. Revenue Is recognised when a customer obtains control of a good or service and thus has the
ability to direct the use and obtain the benefits froni the good or service. The standard replaces NZ IAS 18 ‘Revenue’ and NZ IAS 11
‘Construction contracts' and related interpretations. The standard is effective for annual periods beginning on or after 1 January 2018
and earlier application is permitted. The Group is still assessing the impact of the new rules on its revenue recognition policies and at
this stage is not able to estimate the impact of the new rufas on the Group’s financial statements. The Group will make more detailed
assessments of the impact over the next 12 months.

In January 2016, the NZASB issued NZ IFRS 16 Leases, a new standard for the accounting of leases, replacing NZ 1AS 17 Leases.
The new standard will predominantly affect lessees, with almost all leases brought onto the balance sheet. It applies to annuai
reporting periods commencing on or after 1 January 2018. The Group has yet to fully assess the impact of the new standard on the
financial statements when applied to future periods.

There are no other standards and interpretations that are not yet effective and that are expected to have a material impaci on the
Group in the current or future reporting periods and on foreseeable future transactions.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

2. REVENUE AND OTHER INCOME

2015 2014
$000 $'000
Revenue and other incorne
Advertising revenue 550,381 524,610
Circulation and subscription revenue 93,582 98,392
Services revenue 11,825 6,130
QOther revenue 10,256 7.038
Revenue from operatlons 666,044 636,171
Dividends received 4,033 2,037
Gains on financial assats held at fair value through profit or loss 7,067 4,326
Gain on sale of properties and businesses 441 3,047
Other - 200
Other income 11,541 9,610
Finance income
Interest received — related parties 5,378 13. 731
Interest received — other entilies 276 362
Finance Income 5,654 14,093
Total other revenue and income 17,185 23,703
Total revenue and other incomse 683,239 659,874
3. EXPENSES
Expenses before impairment, finance costs, depreciation and amortisation
Employee benefits expense 248,300 229,757
Production and distribution expense 118,315 119,612
Selling and marketing expense 82,849 80,804
Rental and occupancy expense 31,006 28,379
Masthead license fees 22,853 28,739
Costs in relation to one-off projects 5,312 2,272
Redundancies and associated costs 7,178 4,871
Asset write-downs and business closures 3,028 1,811
Acquisition costs 1,403 -
Repairs and maintenance costs 7,077 6,188
Travel and entertainment costs 6,561 6,018
SOherma ol e e L B 20842 26,593
Total expenses before impairment, finance costs, depreciation and amortisation 554,724 535.041
Finance costs
Interest and finance charges - related parties 6,727 5,919
Interest and finance charges — other entities 12,502 16,864
_Borrowing cost amartisation B s 3,254
Total finance costs 19,229 26,037
Depreciation and amortisation
Depreciation 17,598 17,099
Amortisation S 10,598 7.443
28,194 24,542

Tota! depreciation and amortisation
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

4. SEGMENT REPORTING

(a) Description of segments
Management has determined the operating segments based on the internal reports reviewed by the Directors and other senior

management team in assassing performance and in aflocaling resources.

The four reportable segments are as follows:

Reporting Segment Principal Activities

NZME Publishing Newspaper, magazine, online publishing and events (New Zealand)
NZME Radio Radio networks (New Zealand)

GrabOne e-Commerce business (New Zealand)

Australian Radio Network Metropolitan radio networks (Australia)

{b) Results by operating segment

The Directors and senior management team assess the performance of the operating segment based on a measure of earnings
before interest, tax, depreciation and amorlisation (EBITDA) which excludes the effects of exceplional items such as gains or losses
on disposals of businesses and restructuring related costs.

The segment information provided to the Directors and senior management team for the year ended 31 December 2015 is shown
below.

2015 NZME NZME GrabOne  Australian  Unallocated Total
Publishing Radio Radio
Network

$'000 $'000 $'000 $'000 $000 $'000
Revenue from external customers 292,632 120,234 17,331 235,847 - 666,044
Segment result 44,308 24,259 4 461 89,769 (27,735) 135,062
Segment assels 110,173 193,845 29,202 563,356 398,852 1,205,428
Segment liabilities 57,657 15,942 5,010 151,794 433,201 663,604
Reconciliation of segment result to operating profit before tax
Segment result 135,062
Depreciation and amortisation (28,194)
Net finance cost (13,575)
Gains on financial assets held at fair value through profit or loss A 4,279
Gains on disposal of properties and businesses B 441
Redundancies and assaciated costs © (7.178)
Costs in relation lo one-off projects © (5.312)
Asset write downs, disposals and business closures £ [3,028)
Acquisition costs F (1,403)
_Charygi‘in fair value of ﬁn@ncialnnslrpmgﬁnle o - 22y
Profit before tax 68,469
Explanation of statutory adjustments

A Gains on financial assets held at fair value through profit or loss refer 1o gain on the Group's interest in Nova 93.7, an FM
radio station in Perth, Western Austraiia.
B Gains on disposal of properties and businesses is the gain on sale of an NZME property in Invercargili, New Zealand
16
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

4., SEGMENT REPORTING (continued)
C The redundancies and associated costs relate to the restructuring of the Group's pubilshing division and Integration of the
New Zealand operations.
D The costs related 1o one off projects refers primaily to costs of external consultants assisting with the integration and co-
Iocation in New Zealand
E The assel write downs, disposals and business closures includes the write off of leasehold improvements in NZME as 2
result of the office co-location.
F Acquisition costs are the costs associated with the acquisition of Radio Perth 96FM Pty Limited.
G Change in fair value of financiai instruments relates to the Level 4 Partnership’s investments in a debenture issued by
Nathco Holdings Pty Lid, a member of the APN News & Media Limited Group.
2014 NZME NZME GrabOne  Australian  Unallocated Total
Publishing Radio Radio
Network
$'000 $000 $'000 $000 $'000 $'000
Revenue from external customers 295,384 127,015 20,693 193,079 - 636,171
Segment result 51,591 25,112 4,364 72,548 {36,522) 117,091
Segmaenl assets 97,831 182,408 28,410 509,931 322,508 1,141,188
Segment liabilities 45236 12,600 8,666 79,435 403,257 549,194

Reconciliation of segment result to operating profit before tax

Profi

Segment result 117,091
Depreciation and amoriisation (24.542)
Net finance cost A (11.944)
Asset write downs, disposals and business & 1,236
Redundancies and associated costs © (4,871)
Costs in relation to one-off projects © (2,272)
Impairment of Intangible asseis (7,239)
Foreign exchange loss (444)
_ Change in fair value of financial instrament = o - N 20,331
87,546

t before tax

Explanation of statutory adjustments

A

Net finance costs includes an early redemption premium paid to holders of the New Zealand retail notes redeemed during
the year of $2.0 million; and the write off of unamortised borrowing costs associated with the previous financing
arrangements of $1.9 million.

Net gain on disposal of properties and businesses primarily relates to the gain on the sale of the NZ Magazines business fo
Bauer Media in February 2014.

Redundancies and asscciated costs relate to the ongoing restructuring of our NZME Publishing division and integralion of
the New Zealand operations.

The costs relating to the one off projects ralate lo costs related to the proposed IPO process and costs related o the
integration of NZME.

Change in fair value of financial instruments relates to the Level 4 Parnership’s investments in a debenture issued by
Nathco Holdings Pty Ltd, a member of ihe APN News & Media Limited Group.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

{c) Other segment information

Segment revenues and expenses comprise amounts that are direclly attributable 1o a segment and the relevant portion that can be

allocated on a reasonable basis. Corporate overheads including centralised finance, legal and administrative costs and related party

royalty charges are not allocated against operating segments but rather are included above as unallocated amounts.

Segment assels include all assels used by a segment and consist primarily of operating cash, receivables, inventories, property, plant

and equipment, goodwill and other intangible assels, net of related provisions. Segment liabilities consist primarily of trade and other
payables, employee benefits and provision for restructuring. Tax balances, related party balances, the financial instrument and

external borrowing are not aliccated o operating assets or liabilities.

Segment revenues and resulls exclude transfers between segments. Such transfers are priced on an arm's length basis and are

eliminated on consolidation.

The entity is domiciled in New Zealand and operates predominantly in New Zealand and Australia. The amount of its revenue from

external customers in New Zealand is $430,197,000 {2014: $443,092,000) and Australia $235,847,000 (2014: $193,075,000),
Segment revenues are allocated based on the country in which the customer is located.

The total of non-current assets located in New Zealand is $227,906,000 (2014: $252,619,000) and Australia is $642,863,000 (2014:
$518,671,000). Segment assets are allocated to countries based on where the assets are located.

5. INCOME TAX EXPENSE

2015 2014
Note $'000 $'000
Income 1ax expense differs from the amount prima facie payable
as follows:
Profit from operations before fax 68,469 87,546
Prima facie income tax at 28% 19,171 24,513
Non assessable asset sales and exempt distribution receipts {773) (3,324)
Non-deductible impairment/revaluation 3,748 (3,759)
Differences in international tax treatmenis and rates 2,943 2,870
Non-deductible expenses 664 937
Other 467 387
Recognition of deferred tax on ARN joining the tax consolidation group 18 - 14,935
(Over)lunder provision in prior years - {648) (143)
Income tax expense 25,572 36,416
Reported income tax expense / (benefit) comprises:
Current tax expense/ (benefit) 26,536 23,061
Deferred tax expense/(benefit) {316) 13.488
_(Over)lunder provision in prior years {648) {143}
Income tax expense 25,572 36,416

The Company is involved in a dispute with the IRD regarding cerlain financing transactions. The dispute involves tax of NZ$64 million
for the period up to 31 December 2014 (when the transactions completed). The IRD is seeking to impose penalties of between 10%

and 50% of the tax in dispute in addition to the tax claimed. The Company has fax losses available to offset any amaunt of tax
payable to the extent of NZ$48 million. Interest would accrue on any tax payable.

On 22 February 2013, the Adjudication Unit of the IRD advised that it agrees with the position taken by the IRD. Accordingly, Notices

of Assessment were issued denying deductions in relation to interest claimed on those financing transactions. In response to this
slep, liligation was commenced by the Company in the High Courl of New Zealand to defend its position in relation 1o this matter.

The dispute is expecied to be litigated in the High Court in March 2017 and the dispute has the potential to progress through further

appeal courts.

Following an audit of certain transactions to finance the acquisition of mastheads by Wilson & Horton Finance Pty Limited (WHF),

New Zealand branch, a related party of Wilson and Horton Limited, the IRD has issued a Notice of Proposed Adjustment {("NOPA") in
May 2016 relating to non-resident withholding tax {"NRWT") and thin capitalisation issues. Refer to the Note 27 Subsequent Events

for more detail.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

6, RECEIVABLES 2015 2014
$'000 $'000
Trade receivables 96,362 86,912
Provision for doubtful debts (2,146) {1,805)
94,236 85,107
Amounts due from related companies (note 21) 304,931 252,284
QOther receivables and prepayments 10,703 12,020
Total current receivables 409,870 349,411
Movements in the provision for doubtful debts are as follows:
Balance at beginning of the year 1,805 1,622
Provision for doubtful debts expense 1,356 1,036
Receivables written off (1.018) {853)
2,146 1,805

Provision for doubtful debts

Refer below for an analysis of the ageing of the Group's trade receivables net of provision for doubtful debts:

Past due
Current Less than One to three Three to six Over six Total
one month months months months

$'000 $'000 $'000 $000 $'000 $°000

2015
Trade Receivables 63,067 24131 5,708 1,397 2,079 96,382
Impaired receivables (35) (345) {401) (912) (453) (2,146)
63,032 23,786 5,307 485 1,626 94,236

2014
Trade Receivables 54,636 16,846 3,318 980 1,132 86,212
Impaired receivables (68) (289) (608) (651) (189) (1,805)
64,568 16,557 2,710 329 943 85,107

Trade raceivables are generally settied within 30 to 45 days. The Directors consider the carrying amount of frade receivables
approximates their net fair value. Loans to related companies are unsecured, interest bearing and repayable at call,

As of 31 December 2015, frade receivables of $15,258,000 {2014: $18,454,000) were past due but not impaired.

Based on the credit history of the trade receivables, it is expected that these amounts will be received. All other receivables are not
past due and not considered impaired.

The maximum exposure to credit risk at the reporting date is the higher of the carrying value and fair value of each receivable. The
Group does not hold any collateral as securily. Refer to note 24 for credit risk and note 25 for fair value information.




WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

7. OTHER FINANCIAL ASSETS

Listed investments

Shares in other companies

Financial instrument held by Level 4 Partnership

Total other financial assets

2015 2014
$’000 $'000

1 1
34,290 27,649
94,005 104,720
128,386 132,370

All other financial assets are categorised as assels at fair value through the profit or loss and are reflected above at their fair values,

The financial instrument held by Level 4 Partnership refers to an investment in a debenture issued by Nathco Holdings Pty Lid
{Nathco), a member of the APN News & Media Limited Group. The terms of debenture entitle the Level 4 Partnership to receive 85%
of the profits of Nathco.

Shares in other companies represent ownership interests in companies that are not consolidated or equity accounted,

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 Fair value

measurements:
Description Fair value | Valuation Unobservable | Range of inputs Relationship of unobservable inputs to
at 31 | technique inputs {probability- fair value
December weighted
2015 average)
Shares in 30,089 | Discounted Cashflow Between -3.7% Increased cash growth factor by 50 basis
other Cashflow growth factor and +2.1% points and lowering discount rate by 100
corporations {(+1.7%) basis points would increase the fair value
Risk adjusted 14.0% by $5.0 million. Lowering cash growth
discount rate factor by 50 basis points and increasing
discount rate by 100 basis poinis would
decrease the fair value by $4.1 million
4,201 | Capitalisation | EBITDA Between 2.0x and | The higher the capitalisation multiple, the
multiple multiples 3.5x higher the value
Financial 94,095 | Discounted Cash flow Between -12.2% Increased cash growth factor by 100 basis
instrument cash flow _growth faclor and 0.2% (-6.5%) | points and lowering discount rate by 100
Risk adjusted | 10% basis points would increase the fair value
discount rate by $8.3 million. Lowering cash growth
factor by 100 basis points and increasing
discount rate by 100 basis points would
decrease the fair value by $6.7 million
128,385

8. CONTROLLED ENTITIES

The consolidated financial statements incorporate the assets, liabilities and results of the following significant subsidiaries:

Name of Entity

APN Holdings NZ Limiled
APN Specialist Publications NZ Limited
NZME. Publishing Limited
APN Print NZ Limited

APN NZ Invesiments Limiled

Idea HQ Limited
GrabOne Limited

Australian Radio Network Pty Ltd
NZME. Radio Limied

The Level 4 Partnership
The Level 3 Partnership

Principal Activity

Media and Publishing
Media and Publishing
Media and Publishing
Printing

Investmenti
Investment

Online businesses
Commercial radio
Commercial radio
Invesiment
Investment

Ownership interest

2015 2014
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%

50% 50%

50% 50%

99% 99%

98% 98%
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

8. CONTROLLED ENTITIES {continued)

All subsidiary entities listed above have a balance date of 31 December and are incorporated in New Zealand with the exception of

Australian Radio Network Pty Lid which is incorporated in Australia.

0 Wilson & Horton Limited holds 50% of the issued capital. Wilson & Horton Limited exercises effective control over the entity based

on the Board and managementl representation and the 76.8% economic interest held by the Group.

9. PROPERTY, PLANT AND EQUIPMENT

Freehold Buildings Piant and Total
land equipment

$'000 $'000 $'000 $'000

2014
Opening net book amount 5,419 2,176 93,202 100,797
Additions . 66 11,558 11,624
Disposals (2,299) (840) (223) {3,362)
Depreciation - (231) (16,868) {17,099)
Foreign exchange differences (15) (14) (428) (457)
Net book amount 3,105 1,157 87,241 91,503
Cost or fair value 3,105 1,514 398,812 403,431
Accumulated depreciation and impairment : (357) {311,571)  (311,928)
Net book amount 3,105 1,187 87,241 91,503

2015
Opening net book amount 3,105 1157 87.241 81,503
Additions KA 27,399 27,430
Acyuisitions of conirolied entity - - A26 426
Disposals (341) (771) (2,365) (3,477)
Depreciation - (290) (17,308) (17,598)
Revaluations 224 375 - 599
Foreign exchangs differences 2 (22) 353 333
Net book amount 2,990 480 95,746 99,216
Cost or fair value 2,990 480 404,483 407,953
Accumulated depreciation and impaimment - = (308,737) (308,737)
Net book amount 2,990 480 95746 99,216
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2015

10. INTANGIBLE ASSETS

Goodwill Saftware Mastheads Radio licences Brands Total
$'000 $'000 $'000 $'000 $'000 $£000
2014
Opening net book amount 70,448 7,995 7,239 368,142 59,076 512,900
Additions 4,732 - 17,457 - 22,189
Amortisation (4,174) . (3.269) (7,443)
Impairment - (7,239) - (7,239)
Other adjustments (215) . = - - (215)
Foreign exchange differences 1 (22) - (11.128) 3 {11,146)
Net book amount 70,234 8,531 - 371,202 59,079 509,046
Cost 185,848 37,140 15,830 401,447 59,079 679,344
Accumulated amortisation and
impairment (95.614) (28,609) (15.830) (30,245) - [(170,208)
Net book amount 70.234 8,531 - 371,202 59,079 509,046
2015
Opening net book amount 70,234 8,531 371,202 59,079 509,046
Additions 9,622 - - 9,622
Disposals (189) - - {189)
Acquisition of confrolled entities 11,237 - 72,408 83,645
Amartisation (6,707) (3,889) (10,596)
Foreign exchange differences (79) 14 5,637 5572
Net book amount 81,39.:'!"‘w ~ 11,271 445,358 59,079 587,100
Cost 177,006 45,036 479,500 59,079 760,621
Accumulated ameortisation and impairment (95,614) (33,765) (34,142) - __(1e3,521)
Net book amount 81,392 11,271 445,358 58,079 587,100
Allocation of goodwill and non-amortising
intangible assets
2015 2015 2014 2014
Non-amortising Non-amortising
Intangible Intangible
Goodwill Assets O Goodwill Assels ¢
$'000 $'000 $'000 $'000
Name of CGU
NZME Publishing 549 - - -
NZME Radio 49,104 54,647 49,104 54,647
GrabCne 21,130 4,429 21,130 4,429
Australian Radio Network 10,609 383,043 314,558
Total 81,392 452,119 70,234 373,634
) Non-amortising intangible assets includes brands and radio licenses in Australia (refer to note 1(c)).
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

10. INTANGIBLE ASSETS (continued)

(i) Year-end impairment review

A comprehensive impairment review was conducted at 31 December 2015. The recoverable amount of each CGU which includes
goodwill or indefinite life intangible assets has been reviewed. The recoverable amount of each CGU is determined based on the
higher of fair value less costs to sell and value in use calculations using management budgets and forecasts for a three year period
after adjusting for central overheads. Cash flows beyond three years are extrapolated at growth rates not exceeding the long term
average growth rate for the business in which the CGU operates. The discount rates used reflect specific risks refating to the relevant
segments and the countries in which they operate.

in calculating the value in use, the key assumptions used in each calculation are: ‘

Cashflows
Year 1 cash flows Based on Board approved annual budget
Year 2 and 3 cash Revenue forecasts are prepared based on management's current assessments for each CGU, with
flows consideration given to internal information and relevant external industry data and analysis. In general:
Traditional publishing revenues are forecast to decline in line with recent experience and industry
trends.
Digital revenues are forecast to grow a! rates in line with industry trends and independent forecasts.
Market growth in each Radio CGU is forecast across the cash flow period. Revenue forecasls assume
each CGU will secure additional market share or reclaim lost market share through continued
investment in conteni, markeling and operations.
. Expenses are forecast on a detailed basis, based on their nature. Variable cosis are forecast to move
in line with revenue movements. Personnel costs are forecast lo move in line with headcount and
adjusted for expecied infiation, Other costs are forecast based on management expectations, taking
into account existing contractual arrangements.
2015 2015 2014 2014
Post-tax Long-term Paost-tax Long-term
Name of CGU discount growth rate discount  growth rate
rate rate
NZME Publishing — Metro 10.5% 0.0% 10.5% 0.0%
NZME Radio 10.5% 2.0% 10.5% 2.0%
GrabOne 10.5% 0.0% 10.5% 2.5%
Australian Radio Netwark 10.0% 2.0% 10.0% 2.0%

(i} Impact of reasonably possible change in key assumptions

Fair value less costs 1o sell and value in use calculations are sensitive to changes in key assumptions. All CGUs have sufficient
headroom such that reasonable changes to key assurnptions would not give rise o an impairment charge.

For GrabOne there is limited headroom such that a change in any of the key assumptions in isolation could potentially result in the
CGU’s carrying value being in excess of its value in use.

The carrying value of the CGU would equal its value in use if any of the key assumptions, in isolation, changed as follows:

GrabOne

Discount rate increase from 10.5% to 10.7%
Long ferm growth rate decrease from 0% to -0.3%
Terminal EBITDA forecast decrease of 2.3%
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

11. DEFERRED TAX ASSETS AND LIABILITIES

Balance  Recognised  Recognised Other Balance

1Jdan 14 in income in equity movements 31 Dec 14

$'000 $'000 $000 $'000 $'000

Tax credits 2,174 (1,262) - - 912

Tax losses 52,434 11,857 . {3,715) 60,576

Employee benefils 2,550 {152) - - 2,398

Doubtful debts 458 62 - - 520

Accrualsfrestructuring 2,122 (3.685) - - (1,563)

Intangible assets (30,622) (11,023) 249 - (41,396)

Depreciation {12,344) (619) - - (12,963)

Financial instruments 8,364 (8,364) - . .
Other o (3328) 0 (312) - - {3.640)

21,808 (13,498) 249 (3,715) 4,844

Balance  Recognised  Recognised Other Balance

1 Jan 15 inincome in equity  movements 31 Dec 15

000 $'000 $'000 $'000 $'000

Tax credits 912 978 - - 1,890

Tax lpsses 60,576 1,593 - 4,980 67,148

Employee benefits 2,398 589 - - 2,987

Doubtful debis 520 116 - - 636

Accrualsfrestructuring (1,563) (849) - 3,117 705

Intangible assels (41,396) 1,529 (171 (3.117) {43,155)

Depreciation (12,963) (4,787) - 8,890 (8,860)

Other (3,640) 1,147 - {8.890) {11,383)

4,844 316 (171) 4,980 9,969

Group deferred income tax assets and liabilities are presented net in the analysis above. These include nel deferred income tax
liabllities of $36.944,000 (2014: $33,527,000} arising from the Group's Australian subsidiaries.

On 11 May 2016, APN News and Media Limited, the ultimate parent enlity announced a Demerger of 100% of Wilson and Horton
Limited Group to APN sharehelders ('Demerger), subject to a majority shareholder vote to be held on 16 June 2016.

If the Demerger is approved by the requisite majority of APN Shareholders and all other conditions precedent to the Demerger are
satisfied or waived, prior 1o or on implementation of the Demerger, historical recognised tax losses of NZ$56 million will be fully
impaired due fo Wilson and Horton Limited no longer satisfying shareholder continuity tesls io carry forward tax losses. Although such
denied tax losses will no longer be utilised to shelter future income, they may still be available to shelter histeric tax risks.

Refer to the Note 27 Subsequent Events for more detail.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

12. PAYABLES 2015 2014
$'000 $'000
Current payahlas
Trade and other payables 91,628 75,050
Lease liability"! 833 -
Amounts due to related companies {note 21) 322,304 206,138
Total current payables 414,775 280,188
Non-current payable
Lease liability" 12,859
Total non-current payables 12,859
) | ease lability includes lease incentives received on operating leases,
Trade and other payables are generally settled within 30 to 45 days.
13. INTEREST BEARING LIABILITIES
2015 2014
§000 $'000
Current
Loan payable o N 1,257 1.722
Totat current interest bearing liabilities 1,257 1.722
MNon-current
Bank loans - secured 184,500 220,000
Lngnpaveble 000000000 o R SRROS WP . |
184.500 221.257

Total non-current interest bearing liabilities
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

13. INTEREST BEARING LIABILITIES (continued)

Standby arrangements and credit facilities

2015 2014
$'000 $'000
Entities in the Group have access to:
Overdraft facilities
Unsecured bank overdraft facility totatling 6,136 5,086
Amount of credit utilised " "
Amount of available credit 6,136 5,086

Bank loans ~ secured

The APN News & Media Limited group extended its debt facilities with a syndicate of domestic and international banks in July 2015,

The facility now matures in July 2018.

The interest rate for the drawn facilily is the applicable bank screen rate plus credit margin.

The APN News & Media Limited group has available an A$645,000,000 (2014: A$630,000,000) and HK$50,000,000 {2014: HK$nil)
revolving cash advance facility of which A$25,000,000 (2014: A$25,000,000) and HK$50,000,000 (2014: $nil} are available for letters
of credit. Of the A§645,000,000 cash advance facility, A$360,000,000 (2014:A$325,000,000) refers to multicurrency revolving cash

advance facilities of which the Group has access to. At 31 December 2015, the APN News & Media Limited group has used

A$482,851,000 of the facility (2014: A$497,647,000).

14. PROVISIONS

2015 2014
$'000 $'000
Current provision
Employee entitlements 11,302 10,298
_Restructuring provision 120 710
Total current provision 11,422 11,008
Non-current
Employee entitlements ) - 1,075 2.
Total non-current provision 1,075
Movements in provisions
Movements in each class of provision during the financial year, other than employee benefits, are set oul below:
2015 Restructuring Total
$'000 $°000
Carrying amount at beginning of vear 710 710
Charged to profit or loss
Additional provisions recognised -
_Amounts used - e (590) (590)
Carrying amount at end of the year 120 120
The restructuring provision includes onerous rental contracts and expected redundancy costs related to formally announced
restructuring plans.
26

nwe



WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

15. CONTRIBUTED EQUITY

Share capital

issued and paid up capital

Conversion of mandatory converlible notes!
Return of capital to shareholders™

2015
Number

378,550,000

Total contrlbuted equity

378,550,000

2014
Number

228,550,000
150,000,000

378,550,000

2015 2014
$'000 §'000
360,363 279,974
- 204,368

= (123,979)
360,363 360,363

All ordinary shares rank equally with one vote attached to each ordinary share and have no par value.

i Dn 20 December 2014, each of the 150,000,000 mandatory converiibie notes on issue converted to one ordinary share in the

Parent.

! On 19 December 2014 the Directors approved a partial repayment of share capital, representing a repayment of A$0.28 per
ordinary share. A total repayment of capital of A$105,994,000 was made on 23 December 2074. The repayment made by the Parant
was in part funded via a promissory note for A362,000,000 (NZ$65,720,000) endorsed to the Company by APN Holdings NZ Ltd.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

16. RESERVES AND RETAINED PROFITS

2015 2014
$'000 $'000
{a} Reserves
Asset revaluation reserve 1,186 1,185
Foreign currency translation reserve (44,537) (48,160)
_ Transactions with non-controlling interests reserve 8,359 8,359
Total reserves (34,992) {38,616)
Asset revaluation reserve
Balance at beginning of the year 1,185 2,408
Revaluation of freehold land and buildings 356 156
Transfer to foreign currency translation reserve (17) 35
Transfer 1o retained profits {338) (1,414)
Balance at end of year 1,186 1,185
Foreign currency translation reserve
Balance at beginning of the year (48,160) (43,331)
Foreign exchange transfers from ciher reserves 17 (35)
Net exchange difference on translation of foreign operations 3,606 (4,794)
Balance at end of year {44,537) (48,160)
Transactions with non-controlling interests reserve
Balance at beginning of the year 8,359 {6,373)
_Decrease/(increase) in purchase consideration for controlled business - 14,732
Balance at end of year 8,359 8.350
(b} Retained profits
Balance at beginning of the year 79,511 35,277
Transfer toffrom reserves 338 1,414
Gain on return of capital to shareholders - 11,625
Profit atiributable to owners of the parenl entity 24,735 31,195
104,584 79,51

Balance at end of year

(c) HNature and purpose of reserves

{i) Asset revaluation reserve

The asset revaluation reserve is used to record increments and decrements on the revaluation of non-current assets, as described in
accouniing policies. The balance standing to the credit of the reserve may be used to satisfy the distribution of bonus shares to
shareholders and is only available for the payment of cash dividends in limited circumstances as permitted by law. In the event of the

sale of an asset, the revaluation surplus is transferred to retained earnings.

(i) Foreign currency translation reserve

Exchange differences arising on translation of any foreign controlled entities are taken to the foreign currency translation reserve, as

described in accounting policies.

{iii) Transactions with non-controlling interests reserve

This reserve is used 1o record lhe differences described in note 1(b)(i) which may arise as a result of fransactions with non-controlling

interests thal do not result in a loss of control.
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WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

16. RESERVES AND RETAINED PROFITS (continued)

(d) Non-controlling interest

2015 2014

$°000 $'000

Share capital 210,634 207,583
Reserves 70 {1,824}
Retained profits 154,302 157,045
Other {163,137) {171,968)
201,869 180,736

Non-controlling interests

During 2014, the Level 3 Parinership purchased a A$140.1m (NZ$151.3m) debenture issued by Tibbar Broadcasting Pty Limiled, a
subsidiary of the ultimate parent. The issue of the debenture was associated with the acquisition of the 50% of Australian Radio
Network (ARN) and the Radio Network (TRN) that APN News & Media Limited, the ultimate parent enlity, did not already own. As part
of the purchase, a A$61.9m loan (N2$64.9m) held by ARN with the previous shareholder was setlled. The investment in the
debenture provided Wilson & Horton Limited with an additional 26.8% economic interest in ARN and TRN, resulting in a decrease in
non-controlling interest of $163.7m and an Increase o equity attributable io the owners of the parent of $14.7m. Refer to note 19(c)

for further details.

17. CONTINGENT LIABILITIES

Claims
Claims for damages are made against the Group from time to fime in the ordinary course of business. The Directors are nol aware of

any claim that is expected fo resull in material costs or damages.

The Parent entity Is involved in 2 dispute with the New Zealand Inland Revenue Department regarding certain financing transactions.
Refer to note 5 for further details.
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2015

18. COMMITMENTS

(2) Lease commitments

Commitments for minimum lease payments in relation o rental commitments contracted for at the reporting date and not

recognised as liabilities, payable:

2015 2014
$'000 $'000
Not later than one year 18,121 17,963
Later than one year but not later than five years 53,048 35,156
Later than five years 88,983 19,165
Commitments nol recognised in the financial statements 162,152 72,274
Representing:
Cancellable operating leases 1,087 2,442
Non-cancellable pperating leases 161,065 69,832
Commitments not recognised in the financial statements 162,152 72,274
2015 2014
$'000 $'000
{b) Masthead commitmenis
Not later than one year 25,200 22 600
Later than one year but not later than five years 98,314 90,400
_Later than five years - — 22,800
123,514 135,600

Total masthead commitments

The Masthead License Agreement with Wilson & Horton Finance Pty Limited (NZ Branch) requires an annual review be performed

to delermine the masthead royalty payments for the following year. As such, the masthead commitments disclosed in the above

table may vary.

2015 2014
$'000 $'000
(e} Capital commitments
Capital expenditure contracted for at balance date but not recognised as liabilities:
Payable not later than one year 340 289
340 289

Total capital commitments
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

19. INTERESTS {N OTHER ENTITIES

(a) Material subsidiaries with non-controlling interests

Set out below are the Group’s material subsidiaries with non-controlling interests at 31 December 2015. Unless otherwise stated, the
subsidiaries as listed below have share capital consisting solely of ordinary shares, which are held directly by the Group, and the
proportion of ownership interests held equals to the voting rights held by the Group.

Name of entity Place of Country of Ownership interest Ownership
business incorporation held by the group interest held by

2015

Australia and

Australian Radio Network Pty Ltd ™ New Zesland  Australia 50%

) The Australian Radio Network owns 100% of NZME. Radio Limited.

(b) Non-controlling interests (NCI)

non-controlling
interasts

2014 2015 2014

50% 50% 50%

Principal
activities

Commercial radio

Set out below is the summarised financial information for the subsidiary. The amounts disclosed for each subsidiary are before inter-

company eliminations.

Australian Radio Network Pty Ltd

Summarised balance sheet 2015 2014
$'000 $'000

Current assets 291,248 172.510
Current liabilities 168,273 47,547
Curreni net assets 122,975 124,963
Non-current assets 673,477 620,095
Non-current liabilities 59,889 35,884
Non-curentnelassels o ' * 613,588 584211
Net assets - 736,563 709,174
Accumulated NCI 197,979 187,506
Summarised statement of comprehensive income 2015 2014
$'000 $'000

Revenue 363,475 326,572
Profit for the period T 59,144 62,038
Other comprehensive income 8,664 5,084
Totat comprehensive income a © e7ss 67122
NCt within the ARN Group 4,760 4,294
Total comprehensive income allocated to NCI 20,356 19,732
25,212 17,600

Dividends paid to NC|

) ARN has a controting 50% interest in Brisbane FM Radio Ply Lid.

Summarised cash flows

Australian Radi

jo Network Pty Ltd

2015 2014

$'000 $'000

Cash flows from operating activities 110,587 70,628

Cash flows from investing activities {90,283) (13,856)

Cash flows from financing aclivities (22,624) (53,533)

Net increase in cash and cash equivalents (2,310) 3,309
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NOTES TO THE FINANCIAL STATEMENTS
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19. INTERESTS IN OTHER ENTITIES (continued)
(¢) Transactions with non-controlling interests

In February 2014, APN News & Media Limited the ultimate parent through its subsidiary, Tibbar Broadcasting Pty Limited (Tibbar),
acquired the 50% of Australian Radio Network (ARN) and the Radio Network (TRN) that it did not already own. This fransaction was
treated as a transaction with a non-controliing interest as the APN News & Media Limited Group previously controlled and
consolidated ARN and TRN

This acquisition was funded in part by Tibbar issuing a debenture fo the Level 3 Parinership, a subsidiary of Wilson & Horton Limited.

The investment in the debenture provides Wilson & Horton Limited with an additional 26.8% economic interest in ARN and TRN. The
investment in the debenture by Level 3 Parinership has been treated as a transaction with a non-controlling interest. The
consideration paid was A$140,081,000 (NZ$151,288,000). The carrying amount of the nan-controlling interests in ARN on the date of
the transaction was $305,364,000. The carrying value of the 26.8% non-controlling interest on the date of the transaction was
$163,675,000. The Group recognised a decrease in non-confrolling interests of $163,675,000 and an increase in equity atiributable to
owners of the parent of $14,732.000. Upon ARN joining the ultimate parent Australian tax consolidated group, ARN recognised a
deferred tax liability of $14,935,000, which was expensed in 2014.

20. BUSINESS COMBINATIONS

Material acquisitions
The Group gained control over the following entity during the year:

Entity or Business acquired  Principal Activity Date of acquisition Ownership interest
Radio 96FM Perth Pty Limited _Radio Broadcaster 30 January 15 o 100%
Radio 96FM
Perth Pty Ltd
2015
$°000

Purchase consideration:
Cash paid 81,279
Total purchase consideration 81,279

The assets and liabilities recognised as a result of the acguisition:

Receivables 80
Prepayments 29
Property, plant and equipment 423
Intangible assets 71,882
Other assets 48
Payables (442)
Provisions {827)
Value of identifiable assets 71,193
Addigopdwille e e e e 9 10,086
Net assets acquired e B279

On 30 January 2615, the Company acquired 100% of Radio FM Perth Pty Limited. The purchase consideration was the purchase
price of A$78,000,000 less working capital adjustments.

Goodwill recognised represents the ability to offer national adverising campaigns and realise synergies expected lo rise after the
acquisition. This goodwill will not be tax deductible. Acquisition related costs of $1,403,000 are included in the income statement.

The acquired business contributed revenue of $20,141,000 and net profit after tax of $4,547.000 to the group for the period to 31
December 2015

If the acquisition had occurred on 1 January 2015, consolidated revenue and profit for the year ended 31 Decembear 2015 would have
been $21,508,000 and $4,880,000 respectively. These values have been calculated using the Group's accounting policies and by
adjusting the results of the subsidiary to reflect the additional depreciation and amortisation that would have been charged assuming
the fair value adjustments te the property, plant and equipment and intangible assets had applied from 1 January 2015.
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21. RELATED PARTY INFORMATION

Key management compensation

2015 2014
Group Group
$'000 $'000

Total remuneration for Directars and other key management personnel
Short term benefits 3,838 4,419
Post-employment benefits 125 166
Termination benefils 482 2,087
Share-based payments 315 569
4,760 7,241

Wilson & Horion Limited is a wholly owned subsidiary of Australian Provincial Newspapers International Pty Lid, a company
incorporated in Australia. lis vltimate parent company is APN News & Media Limited, a company incorporated in Australia.

The Group charged interest of $1,032,232 (2014; $6,667,6486) to Biffin Pty Lid a member of the APN News & Medla Limited Group.
Biffin Pty Ltd charged manzgement fees to APN Hoidings NZ Limited of $2,050,000 (2014: $3,447,000). A group company, APN

Holdings NZ Limited charged shared services fees lotalling $2,258,000 (2014 $2,966,000) to related parties. The Group

purchased print services worth $4,949,000 (2014: $8,569,000) from Beacon Print Lid, a company in which the Group holds an
interest in. The Group settled loans of $nil to NZME Educational Media (NZ) Ld in the period {2014:$5,783,000).

Wilson & Horton Limited had issued mandatory conveitibie notes to Marnin Ltd, an entity controlled by the Group's ultimate parent
company (refer to note 14). Wilson & Horton Limited has made total payments of §nil during the 2015 year {2014: $31,560,000).
The note converted to ordinary shares on 20 December 2014 (refer to note 14).

Biffin Pty Lid repaid loans of $104,980,779 (2014: $236,232,856) to group companies and borrowed $3,452,707

(2014:$53,278,000) from group companies. | was charged interest of $1,032,000 from group companies.

Wilson & Horton Finance Pty Lid, New Zealand Branch, charged royalty fess of $22,853,000 (2014: $28,73%,000), advanced
$17,762,603 (2014: $22,565,000), repaid Ioans of $297,000 (2014: $3,036,000) and charged interest of $6,186,000 (2014:
$4,651,000) to the Group. The Group charged Wilson & Horton Finance Pty Ltd, New Zealand Branch, cffice rental and service

fees of $168,000 (2014: $168,000),

New Zealand entities within the Group received tax losses from New Zealand entities outside the Group of $18,437,826 (2014.
$nil) for consideration of $5,162,591 (2014: $nil). New Zealand entities in the Group offset tax losses to New Zealand entities
outside the Group of $650,905 (2014: $13,267,857) for consideration of $182,253 (2014: $3,715,000).

Australian enfities within the Group received tax losses from Australian entities outside the Group of $62,809,162 (2014:

$44,532,791) for consideration of $18,842,749 (2014: $13,659,837).

Group 2015 2014 2015 2014
Receivables Receivables Payables Payables
$'000 $'000 $'000 $'000

Balances with related party
Biffin Pty Limited 25,807 105,887 37,785 21,702
Media Tek Ply Limited 53,434 50,782 1,068 1,048
APN Newspapers Pty Limited 225,184 85,311 55,206 220
NZME, Educational Media Limited 216 2 1,428 450
Wilson & Horton Finance Pty Limited = New Zealand Branch 153,224 129,545
APN News & Media Limited - 67,808 47,608
Other related party balances o 290 302 5,695 4,565
Total related party receivables and payables 304,931 252,284 322,304 205.138
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22. CASH FLOW INFORMATION

2015 2014
$'000 $000
Reconciliation of cash
Cash at end of the year, as shown in the statements of cash flows, comprises:
Cash and cash equivalents 11,065 16,367
Reconciliation of net cash inflows (outflows) from operating activilies to profiy/ (loss) for the
year:
Profit/ (loss) for the year 42,897 51,130
Depreciation and amortisation expense 28,194 24,542
Borrowing cost amortisation 3 3,254
Net gain on sale of non-current assels {492) (3,1889)
Change in current / deferred tax payable (3,969) 22,000
Current tax funded through related party balances 24,870 12.375
Fareign exchange losses / (gains) (763) 1,856
Asset write offs and business closure 597 1,696
Revaluationfimpairment of financial assets (7,067) (4,326)
Change in fair value of financial instrument 12,623 (20,531)
impaiment of intangible assets - 7,239
Changes in assets and liabilities net of effect of acquisitions:
Trade and other receivables (8,572) (5,875)
Inventories (634) 793
Prepayments 758 413
_____Trade and other payables and employee benefits 32,476 (16.882)
Net cash inflows/(outfiows) from operating activities 120,918 79,495

Finance facilities

Details of credit standby arrangements and loan facilities are included In note 13.
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23. REMUNERATION OF AUDITORS

2015 2014
$'000 $'000
(i) Remuneration for audit or review of the financial reports
PricewaterhouseCoopers — New Zealand firm 379 372
Other firms - 152
(i) Remuneration for other assurance services
PricewalerhouseCoopers — New Zealand firm ¥ 30 18
PricewaterhouseCoopers ~ overseas firm 34 89
Qther firms - 28
Total audit and other assurance services 443 659
(iii} Remuneration for other services
PricewaterhouseCoopers — New Zealand firm
Tax Services
« Transaclional advice 429 1,042
= Compliance 236 185
Other advisory services 27
PricewaterhouseCoapers - overseas firms
Tax Services
+ Consulting and advice 85 1,167
Other advisory services 66 32
Other firms
Tax Services
+ Compliance 96
Other advisory services - 3,802
Total non-audit services 843 6,324
it This refers to assurance work performed around New Zealand circulations
™ This refers te assurance work performed around regulatory requirements
24, EARNINGS PER SHARE
2015 2014
$'000 $'000
{a) Reconciliation of earnings used in calculating earnings per share (EPS)
Profit from continuing operations atiributable to owners of the parent enlity 27,357 31,195
Profit attributable to owners of the parent entily used in calculating basic/diluted EPS 27,357 31,195
Number Number
(b) Weighted average number of shares
Weighted average number of shares used as the denominalor in calcutating basic EPSt 378,550,000 378,550,000
Adjusted for calculation of diluted EPS
378,550,000 378,550,000

Weighted average number of shares used as the denominator in calculating diluted EPS

I} This includes the mandatory convertible notes




WILSON & HORTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2015

25, FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks: market risk (including foreign exchange risk, interest rate risk, credit risk
and liquidity risk. The Group's overall risk management programme focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the financial performance of the Group. The Group uses different methods to measure different
types of risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate and foreign exchange and
ageing analysis for credit risk

Risk management is caniied out by the Group Treasury function under policies approved by the Board of Directors. The poiicies
provide principles for overall risk management, as well as areas covering specific areas, such as foreign exchange risk, interest rate
risk, credit risk, use of derivative financial instruments and non-derivative financial instruments, and investment of excess liquidity.

(a) Market risk

(i)  Cash fiow and fair value interest rate risk
Long term borrowings issued at variable rates expose the Group to cash flow interest rate risk. Borrowings issued at fixed interest
rates expose the Group to fair value interest rate risk. Group policy is to maintain a mix of fixed and vanabile rate barrowings

Based on lhe outstanding net floating debt al 31 December 2015, a change in interest rates of +/-1% per annum with all other
variables being conslant wouid impact post-tax profit and equity by $1.3 million lower/higher (2014: $1.5 million lower/higher).

() Foreign exchange risk
Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities that are denominated in a
currency that is not the entity's functional currency. Individual transactions are assessed and forward exchange conltracts are used to

hedge the risk where deemed appropriate.

Whilst the Group as a whole has assets and liabilities in multiple currencies, individual entities in the Group do not have a significant
foreign exchange exposure to receivables or payables in currencies that are not their functional currency.

(i) Price risk

The Group is not exposed lo significant price risk. There is some risk associated with other financial assets however this is not
deemed to be significant as other financial assets are categorised as level 3 in the fair value hierarchy and have been impaired,
where applicable, o the present value of expected future cash flows.

{b) Credit risk

Credit risk is managed on a Group basis. Credit risk arises from cash and cash equivalents and deposits with banks and financial
institutions, as well as credit exposures to wholesale and retail customers, including outstanding receivables and committed
transactions. For banks and financial instifutions, the creditworthiness is assessed prior to enlering into arrangements and approved
by the Board. For otner customers, risk control assesses the credit quaiity, taking into acgount financiai position, past experience and
other factors. The utilisation of credit limits is regularly monitored.

Credit risk associated with the receivable balances from other related entities and the maximum exposure to credit risk is the total of
the related party receivables.

Credit risk further arises in relation to financial guarantees given to certain parties.

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through an
adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic nature of the
underlying business, Group Treasury aims at maintaining fiexibility in funding by keeping committed credit lines available.
Management monitors rolling forecasts of the Group's liquidity reserve on the basis of expected cash flows.

The tables below analyse the Group’s financial liabilities including interest to maturity into relevant maturity groupings based on the
remaining period at the reporting date to the contractual maturity date. The arnounts disclosed in the tables are the contractual
undiscounted cash flows.
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25. FINANCIAL RISK MANAGEMENT (continued)

Less than one Between one Between two  Over five
31 December 2015 year  and two years and five years years
$'000 $'000 $'000 $'000
Trade payables 91,638 - - -
Bank loans 9,694 9,694 199,054
Related party loans o 323,612 - - B
Gross liability 424,944 9,684 199,054 -
Less: interest (9,746) (9.694) (14.554) -
Total financial liabilities 415,198 - 184,500 -
Less than one Between one Between two  Over five
31 December 2014 year  and two years and five years years
$000 $'000 $'000 $'000
Trade payables 75,050 - 2 .
Bank loans 13,444 13,444 234,622 -
_Related party loans 193.442 1,310 - :
Gross liability 281,936 14,754 234,622 -
Less: interest (13,686) _ (13,497) _{14,622) -
Total financial liabilities 268,250 1,257 220,000 -

1 The carrying amount of trade and other payables excludes $833,000 of current and $12,859,000 of non-current amounts as they
do not meet the definition of a financial liability under New Zealand Accounting Standards.

26. FAIR VALUE MEASUREMENTS

The Group measures and recognises the following assets and liabilities at fair value on a recurring basis:

- Financial assets at fair value through profit or loss (FVTPL);

- Land and buildings.

{a) Fair value hierarchy

IFRS 13 requires disclosure of fair value measurements by level of the following fair value measurement hierarchy:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2: inputs other than quoted prices inciuded within level 1 that are observable for the assef or liability, either directly or indirectly,

and

- Level 3: inputs for the asset or liability that are not based on observable market data {unobservable inputs).

(b) Recognised fair valus measurements

The following table presents the Group's financial assets and liabilities measured and recognised at fair value at 31 December 2015

31 December 2015 Note Level 1 Level 2 Level 3 2015
o $'000 $'000 $000 $'000
Recurring fair value measuremenis
Financial assets
Financial assets at fair value through profit and loss
Shares in other companies 7 34,291 34,291
Financial instrument - 7 94,005 94,095
Total financial assets 128,386 128,388
Non-financial assets
Land and buildings
Freehold land 2 2,990 2,990
__Buildings o T - R S S . . 480
3,470 3,470

Total assets— o
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26. FAIR VALUE MEASUREMENTS (continued)

31 December 2014 Note Level 1 Level 2 Levet 3 Total
$'000 5'000 $'000 $'000

Recurring fair value measurements

Financial assets
Financial assets at fair value through profit and loss

Shares in other companies 7 - 2 27,650 27,650
Financial instrument 7 - - 104,720 104,720
Total financial assets - - 132,370 132,370

Non-financial assets

Land and buildings
Freehold land 9 . 3,105 3,105
Buildings 9 o - - 1957 1,157
Total assets - - 4,262 4,262

There were no transfers between levels for recurring fair value measurements during the year.
The Group’s policy is lo recognise transfers between fair value hierarchy levels as at the end of the reporting period.

(c) Disclosed fair values

The Group also has a number of assets and liabilities which are not measured at fair value bul for which fair values are disclosed in
these notes.

The carrying amounts of trade receivables and payables are assumed to approximate their fair values due to their shorl-term nature.
There are no oulstanding non-current receivables as at 31 December 2015 {level 3).

The fair value of non-current borrowings disclosed in note 13 is estimated by discounting the future contractual cash flows at the
curren! market interest rates that are available to the group for similar financial instruments. For the period ending 31 December 2015,
the borrowing rates were determined to be between 5.0% and 6.1%, depending on the type of borrowing. The fair value of current
borrowings approximates the carrying amount, as the impact of discounting is not significant (level 2).

{d) Valuation techniques used to derive level 2 and 3 fair values

Recurring fair value measurements

The fair value of financial instruments that are not traded in an active market is delermined using vatuation techniques. These
valuation techniques maximise the use of observable market data where it is available and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2,

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case
for shares in other corporations disclosed in note 7, which are valued using discount rates, forecasi cash flows, EBITDA multiples
eslimated by management based on comparable transactions and indusiry data.

Specific valuation techniques used to value financial instruments include:

- The use of quoted markel prices or dealer quotes for similar instruments; and
Other techniques, such as discounted cash flow analysis, are used to determine fair value for the remaining financial
instruments.

The Group obtzins independent valuations at least every three years for its freehold land and buildings (classified as property, plant
and equipment in note 9), less subsequent depreciation for buildings. This is considered sufficient regularity to ensure that they
carrying amount does not differ materialty from that which would be determined using fair value al the end of the reporiing period. All
resulting fair value estimates for properties are included as Level 3.

During the vear, a fair value gain of $7.1m was recorded in other income for shares in other corporations while a toss of $12,623,000
was recorded in the income siatement for the financial instrument held by Level 4 Partnership (refer o note 7). Further, freghold land
and buildings were adjusled to reflect independent valuations carried out in the year (refer to note 8). There were no other material
level 3 fair value movements during the year.
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27. SUBSEQUENT EVENTS

Proposed Demerger

On 11 May 2016, APN News and Media Limited (‘APN'), the ultimate parent entity announced a Demerger of 100% of Wilson and
Horton Limited Group (to be renamed NZME Limited Group (‘NZME")) to APN shareholders (‘Demerger'), subject to a majority
shareholder vote to be held on 16 June 2016.

The key aspects of the Demerger announcement were:

¢ NZME to be listed on NZX Main Board and ASX through a secondary foreign exempt listing;

» Independent Board and management team for NZME;

s Demerger to be effected by way of an equal capital reduction (subject to shareholder approval) with an in-specie distribution of
shares in NZME as consideration;

+ APN and NZME to provide support services to each other under a shared services agreement for a period of up to 3 years, with
an option to extend, to facilitate separation;

+ Centralised group financial services function based in New Zealand to be retained by NZME with these services provided to APN
under a shared services agreement; and

+ Separation along business lines with certain tax and litigation matters allocated between APN and NZME.

|f the Demerger is approved by the requisite majority of APN Shareholders and all other conditions precedent to the Demerger are
satisfied or waived, prior to or on implementation of the Demerger:

e Certain subsidiaries, business, assets and liabilities relating to the NZME business will be aligned or transferred from APN to
entities that will be subsidiaries of NZME after the Demerger, specifically, NZME will acquire certain NZ publishing mastheads on
normal commercial terms from a subsidiary company of APN;

« Certain subsidiaries, business, assets and liabilities relating to the APN business which are held by subsidiaries of NZME Limited
will be aligned or transferred to entities that will be subsidiaries of APN (after the Demerger), specifically, The Australian Radio
Network segment, The Level 3 Partnership and The Level 4 Partnership will be acquired by APN or a subsidiary company on
normal commercial terms;

« Various intercompany loans, receivables and payables may be repaid or forgiven (other than ordinary trading receivables and
payables which will be settled on normal commercial terms) so that upon the Demerger there will be no loans between APN and
NZME outstanding;

e Various distributions may be made between the subsidiaries of NZME and subsidiaries of APN;

« APN will restructure the current financing arrangements for NZME by NZME entering into bilateral banking facilities with two
banks; and

* Historical recognised tax losses of NZ$56 million will be fully impaired due to Wilson and Horton Limited no longer satisfying
shareholder continuity tests to carry forward tax losses. Although such denied tax losses will no longer be utilised to shelter future
income, they may still be available to shelter historic tax risks.

The on-going business of NZME will comprise; NZME Publishing, NZME Radio and GrabQne operating segments.

At the date of this report, detailed accounting for the Demerger is yet to be finalised and accordingly an estimate of the financial
effects of the Demerger has not been included. It is therefore possible there are further unforeseen costs or consequences of the

Demerger.

Refer to APN NZX announcements on 11 May 2016 for further details, which includes unaudited pro forma financial information in
relation to the proposed demerged NZME business.

Tax Matters

Following an audit of certain transactions to finance the acquisition of mastheads by Wilson & Horton Finance Pty Limited (WHF),
New Zealand branch, a related party of Wilson and Horton Limited, the IRD has issued a Notice of Proposed Adjustment ("NOPA") in
May 2016 relating to non-resident withholding tax ("NRWT") and thin capitalisation issues.

The NOPA asserts that certain income tax deductions be denied in respect of the thin capitalisation position of the APN Group, which
could resuit in tax of approximately NZ$8-14 million being payable for the period to 31 December 2014 (after utilising currently
available tax losses), although the exact figure would depend on a range of factors including the outcome of the MCN dispute
mentioned above (note 5) and the availability of tax losses.

The IRD also seeks to impose penalties in respect of the taxes in dispute. Interest would accrue on any tax payable.

With the issue of the NOPA, the IRD formal disputes process commences, which can take a period of approximately 12-18 months.
On completion of this disputes process, either the matter is resolved in the taxpayer's favour, or a formal Notice of Assessment is
issued by the IRD, after which there is the ability to contest the assessment through litigation proceedings.

The intention is that following the Demerger, the tax risk associated with the NRWT will remain with WHF, and the income tax risk
associated with the thin capitalisation matters will be spread across WHF and the relevant entities within the NZME Limited Group. It
is expected the majority of the income tax risk would sit with WHF, however the manner in which this risk would ultimately be borne
by the relevant entities will depend on a range of factors including the availability of tax losses to WHF and NZME at the relevant time.

Other than the matters described above, the Directors are not aware of any matter or circumstance that has arisen since the end of
the financial year that has significantly affected or may significantly affect the Group’s / Company’s operations, the results of those
operations or the Group's / Company's state of affairs in future years.
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Independent Auditors’ Report
to the shareholders of Wilson & Horton Limited

Report on the Financial Statements

We have audited the Group financial statements of Wilson & Horton Limited (“the Company) on pages
3 to 39, which comprise the balance sheet as at 31 December 2015, the income statement, the
statement of comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, and the notes to the financial statements that include a summary of
significant accounting policies and other explanatory information for the Group. The Group comprises
the Company and the entities it controlled at 31 December 2015 or from time to time during the
financial year.

Directors’ Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial statements in
accordance with New Zealand Equivalents to International Financial Reporting Standards and
International Financial Reporting Standards and for such internal controls as the Directors determine
are necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing (New Zealand) and
International Standards on Auditing. These standards require that we comply with relevant ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider the internal controls relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

We are independent of the Group. Our firm carries out other services for the Group in the areas of
advisory, tax advisory, other assurance services. The provision of these other services has not
impaired our independence.

PricewaterhouseCoopers, 188 Quay Street, Private Bag 92162, Auckland 1142, New Zealand
T: +64 (9) 355 8000, F: +64 (9) 355 8001, pwe.co.nz
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Independent Auditors’ Report
Wilson & Horton Limited

Opinion

In our opinion, the financial statements on pages 3 to 39 present fairly, in all material respects, the
financial position of the Group as at 31 December 2015, and its financial performance and cash flows
for the year then ended in accordance with New Zealand Equivalents to International Financial
Reporting Standards and International Financial Reporting Standards.

Restriction on Use of our Report

This report is made solely to the Company’s shareholders, as a body, in accordance with the
Companies Act 1993. Our audit work has been undertaken so that we might state those matters which
we are required to state to them in an auditors’ report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and
the Company’s shareholders, as a body, for our audit work, for this report or for the opinions we have
formed.

Chartered Accountants Auckland
25 May 2016



